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HOUSING

We need also to recognise the role that credit can
play in driving asset price cycles which in turn
drive credit supply in a self-reinforcing and
potentially destabilising process. Thus ...
iIncreased credit extended to commercial real
estate developers can drive up the price of
buildings whose supply is inelastic, or of land
whose supply is wholly fixed. Increased asset
prices in turn drive expectations of further price
increases which drive demand for credit: but they
also improve bank profits, bank capital bases,
and lending officer confidence, generating
favourable assessments of credit risk and an
increased supply of credit to meet the extra

demand.

Adair Turner in “The Future of Finance”
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If banks don’t Iend...

...there IS NO money }
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ANNO SEPTIMO & OCTAVO

VICTORIA REGINA.

SR rEAREARFASFFRF R RIS R AR AN IR SRR AR AN RGN

o S CAP XXXII
.

An Act to regulate the Issue of Bank Notes, and
Sir Robert Peel }

for giving to the Governor and Company of the

Bank of England certain Privile or a limited
Period. [19th July 1844.]




Profit to the Treasury:

2007: £1.65 billion
2008: £2.33 billion
2009: £2.19Dbillion = 120,000 nurses }
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HIGHER TAXES

Diverting taxes into
the financial sector

2 X Natlonal Debt

”__,

£2.1trillion } — 3 X Year-Long Tax Holidays
= 20 years of the NHS
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